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1a.
b.
c.

2a.
b.
c.

List the features of a
Explain the different
Explain the methods

Explain S & P
Discuss the
A portfo!
return

lnvestment M

Note: L, Answer any FOU.
2. Question No.8
3. Use of P.V.

questionsfrom Q.No.e tu Q,No.7.
isory. -*#fu

i--r;1 t...... ?

..4.

in India.
(03 Marks)
(07 Marks)
(10 Marks)inarket.

of l0% and B 7.5o/o amtal coupon. Calculate the
(07 Marks)&8.

of Rs 2.75 durfing the current year. Forecasts suggest that
eqllinbis and divi

*:lirffiurn of 20Yo on

4a.
b.

c.

Rank these.\
.tilffi,

##"d
i,

,."15:*'

,ffi$rlax. Marks:100
e@'

e.g

rySENSEX ,*=*b* (03 Marks)
f Risk. *- i " (07 Marks)
r of three securities X;Tdand Z. These securities have the following risk ,

on coefficients., 1i

dwatior*.aild vo latility of
Parffio*int Ltd paid a di

present value of stock. (10 Marks)

(03 Marks)
hypothesis and the differe f market ffi )rency.

Marks)

portfolio using Sharpe and Treynor measures and compare them. (10 Marks)

Drscuss qR{UemAs ot ettlclent q#,+.d hypothesm and the drtterent tests ot market ettrc
,{-%- *# (07I

The followiuL three portfolios+rovide the particulars siven below :

Portfolio Averase Anmffiilreturn (%) Standard deviation Correlation coeffi cient
A dk+e 27 0.8
B *{4 18 0.6
C t5 8 0.9

Market *:qy* 13 t2
Risk free is 9%.
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(0'J Marks)5a.
b.

ExplainM
Determine

If the standard
portfolio.

c. An investor o

(07 Marks)
characteristics :

total risk of the
(10 Marks)

(03 Marks)

the economic factors considered for this
(07 Marks)

is available in respEtt of market :

Security Exbected Retum (%) Beta

A *"* 22.20 sffi :1.75

B q#st* 15.80 dr.ru 1.90

Ce 18.0C:$ 1.10

,*.:*E 9.0@=_M'' 0.95

*.tv E 25=80," 2.00
*rT Bill r"%00 -i,

SENSEX qrry+l5.00 .mpls6

are underry{g-€&5r overpriced hi+t

present
ii) If the i iequired 1

the

Compu

Sigma Steel (SS) Cements (CC) are listed on the stock exchange for the last

,.rrruiy.*s. The stoc$s Sehave in tandem depending upon the state of economy but to
f 11

verifying degrees. en"arfrtyst has conducted a study to find out how the interrelationship of the

returns of tn twg., is. Hg segregated different economic conditions as - Excellent , Good ,

Normal and Podrr,$rb calculated the returns offered by each frm during such periods. He

wns a oortfolio co of fivHHecurities with the follo

Security Beta Standard @-i4tion of random

errorteffi fl
Propcm&ie,n

{,-,,r4&u }n

I r.35 0.1"0

2 1.05 9
.0.20

3 0.80 . -b. tt \"1

'dfl t
#rn: 0.15

4 1.50- ,* ' t1 .dlYss , tL 0.30

5 t.t2 8 0.25

Oevratlm-$flttre market index is#0,%, determine the

",--};'::'-_*
4a!**:a: "

,s

I ULt\ULlt I q I r.vv I

Which of the;@ifitie s of Security Market Line

(SMLX ,;dq:= i*@." .s 
* 

(10 Marks)
" &":

"d*7 a. ExplainiRofling Settlement. # *:ry (03 Marks)

b. DiscUsffiie diflerent types $Fpfuarts used in Technffii Analysis. (07 Marks)

c. z C&{i},}nv stock is cuir#fu&$eling at Rs 2-5 get iha.e. The stock is expected to pav Re..1
.. rr '-i&h.S i -r1r-- -----{v--^^- rr i^ -^ll^Ll-. ^^ti*^+^A +L^+ +t o ot^^L.'rill

.as divr%end per share#Hffend of the ne46mear. It is reliably estimated that the stock will

-*he available for Rs 29 at*fie end of one Jrear.

,:.:# If the forecqffiffi the dividena aftd.price are accurate , is it advisable to buy at the

"*P 
"' 

oresent priMe required rate ofreiumis2}o/o.ftie required rate ofreturn is20o/o.

:equired 1s%-fefun when the dividend remains constant what should be

end of the ffiffear? (10 Marks)

8

Markowitz Effi cient Frontier.
ne 9 day Relative Strength Index RSI for data

Date Feb 4 6 7 8 1l ,ru", l3 t4 18 19

Price (Rs) 300 304 319 3t7 3ftg I^^'a
J.,J 331 332 348 346

a. List the assumptfuSiMa*owitz Model. d" ":+

b. Explain the ut-ifu"..ffieconomic analysis qdhtate
anilysis. & *fl *d' #,+YcurorJDrD. dt dF

c. Followinskinfurmation
;YY- ",,/

-.#

his findin
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Determine the following ' ffi% 4. d
#&ll -"*n *&

a. Theexpectedreturnofeachtk&.W uffi- (05Marks)

b. Standarddeviationofeachqffi 'q%.;- (05Marks)

c. Covarianct and coefficiefuffi correlation betwegn @turns of Sigma Steel (SS) and
Aa-r ^- '.^-.-^L- t1tl\ * # * "\ /o(IVror|.s)Chi Cements (CC). m# 

* 
*ffi6* (osMarks)

d. Expected return ana ffioffthe portfolio consistffi40% of Sigma Steel (SS) and 60% of
Chi Cements (CC) &e **/ 

(05 Marks)Chi Cements (CC). "Pr \sd

e": &. @

ds*Y q@
4. d *fl ffi%)*

m.\ w
dreP *#s'% ,@ 66,*\ - ,"{K* &*w*w @ ffiry*, A,re d"

*dffi*m*e&ffiewWffi uw*d d 
*/

**l 
*" *q66n 6_

\ d '$*q$o *mrypffi N* f ffi"- *, 
* *\P***** *fuw

\ qsqh &\@ e*r @*
ffiffi'\ iW **

t'/ &"q" d o

dffiY"ffi/\ - &fl ,r*-\"rw+*fu. &@* Lm"
-d* \* {$ }@ \d
fu*j - .*q *P p+ia M$ \,&,#,eW;"&u "d n\-

*'*&d fu%tri reiil*" flnffie#'
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